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“WE study, we plan, we research, And Yet, somebotn, money
stili remaing move of an art than a wience.”



Private Equity In Mexico and Latin America

POWER POINT KNOWLEDGE:
*PE in Latin America represents only 1% of the market.
*Of the 1% Mexico represents 10%

*Mexico represents 0.1% of the PE market
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DATA FOR THE PAPER:

L AVCA

VELA

Thomson Financial

*NAFIN

*Pablo Rion y Asociados newsletter
News runs

sInterviews with fund managers
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DATA DESCRIPTION:

Number of funds: 96
Investment managers: 86
Number of transactions: 326
Total investments: US$4,485MM
Total debt: US$642MM
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Private equity flows to Latin America from (1990-2006)
LIS3MM

Panel A: Private equity Hows in Latin America — VELA only
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Source: “A comprehensive look at the private equity industry in Mexico 1990-2006”, Charvel, R., The Journal of

Private Equity, Fall 2007
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Private equity investments relative to CDP in Latin America

Panel A: 1990200k
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Source: “A comprehensive look at the private equity industry in Mexico 1990-2006”, Charvel, R., The Journal of
Private Equity, Fall 2007
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PE/GDT Ratio Comparison
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Source: “A comprehensive look at the private equity industry in Mexico 1990-2006”, Charvel, R., The Journal of

Private Equity, Fall 2007
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Strategies of Investment Management Firms in Mexico (LIS5 MDM)

Equity Mumber of Number of Equity Mumher of Number of Average Transactions Equity per

invested transactions funds invested trangactions funds transaction per fund fund

LISH bl LIS el LIS Nl
Fund type:
Private equity 53,6805 194 4l &2.0°%% 55.5% 62.5% 519.0 il 5613
Feal estate opportunity fands 590.3 1% 10 13.2% 3.5% 10.4% I2E 1% 590
Venbare capital 916 T3 17 2.1% 214% 1 7. 7% 1.3 4.3 5
Mezzanine 6L 4 1 1.4% l2% L% 15.5 4.0 G20
Simecas 0.5 i7 i 1.3% 11.3% 5.3% 1.6 A4 Th
Tt [E4.485.0 326 Ui 1% 105 10055 138 3.4 5467
Siage focus:
Late siage 53,0497 144 50 GE. 0% 4219% SE1% 5218 28 S60.0
Early & lote 1,294.6 117 % I8.5% 35.0% 0.2% 11.1 4.0 446
Early stage 1401 A4 17 3.1% 212% 17. 7% 2.0 4.1 A5
Todal 44854 16 96 1% 105 10055 5138 34 3467
Mamaged Crom:
US 52,5354 110 48 65.4% 3% S0 526.7 2.3 5612
Mexico 1 4855 i 1 43 KEH b & 1% 44 8% .l 4.9 4.6
Orther fd, | T 3 1.4% 21% 3.2% 9.2 1.4 128
Towred 54.485.4 3Zh 96 1% 11HF % L0k 513.8 34 F6.7
Ciengraphic focws:
Regional focus 32,7395 135 32 51, 1% 41.4% 335 §00.3 41 ot
Crlohel focus W36 3 27 21.07%% 12.0%% 2E 1% 42 1.4 EERY
Mexico focus 32,9 1 3% it 14,6% 421.6% 29.2% 4.7 5.0 23.3
(rther 1444 3 ¥ 3.3% 4 0% SA% 11.5 1.4 1 6.6
Todal $4,485.4 £ o5 100%% 1015 100%s 5135 34 467

Source: “A comprehensive look at the private equity industry in Mexico 1990-2006”, Charvel, R., The Journal of
Private Equity, Fall 2007
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Strategies of Successful Invesiment Management in Mexico (USS MDM)

Equity Number of Number of Eguity Mumber of Mumber of  Average Transactions  Equity per

Invested transactions  fonds imvested transactions fands framsaction  per fund fund

IS8 MM ISE MM TISS MM
Fund type:
Privale cquity 51,113.2 TS 13 $93.9% BL4% T6.5% B4R 58 SRS 6
Reeal estate opportunity funds - - - LR 0L0%% (0% - - -
Venture capital 10 1 0.5% 1.1% 5.9% N 1.0 in
Mezzanine G210 4 1 52% 4.4% 5.9% 15.5 4.0 xR
Sincas 74 11 2 (6% 12.1% 11.8% 0.7 3 37
Tofal 51,1856 R 17 100% 28%% 100%, [FLA.0 54 3657
Stage focus:
Late stage TEEN 4% 8 SRR 33.8% 47.1% BIT.8 6.1 AL
Early & late 245.5 v 7 0.7 ). T 41.2% 6.6 5.3 35.1
Early stage 63,0 2 5.5% 5.5% 11.8% 15.0 25 125
Tofad 1. 185.6 %1 17 100% 100%, 1010%% F13.0 5.4 £69.7
Man aged from
L= Sid4.5 23 3 o I 25.3% 20 A4% RIE.D 4. 280
Mexico 541.0 G 12 45.6% T4. 7% Th.6% B0 3.7 45.1
(her - - - (e (0% 009 - - -
Toral $1.185.6 o1 17 1001 100%% 100% B30 5.4 5649.7
Geographic focus :
Regional focus 0562 1] 14 5 R0 T [t SH.E% ml6.2 39 45,0
Global focus 250 1 | 2.1% 1.1% 504 230 1.0 250
Mexcico focus 2044 3l & 17.2% M. 1% 35.3% &b 52 34.1
Oither - - - i 0.0 0.0 - - -
Totad S1,185.6 91 17 1007 100" 100%% $1.3.0 5.4 69,7

Source: “A comprehensive look at the private equity industry in Mexico 1990-2006”, Charvel, R., The Journal of
Private Equity, Fall 2007
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STRATEGIES OF SUCCESFUL INVESTMENT MANAGEMENT
FIRMS:

a) Focus on late stage:

1. Risk minimization
2. Easier access to financing (more leverage than other funds)

3. Higher valuation=easier exit

b) Local management teams

c) Smaller equity investments and more investments per fund

Source: “A comprehensive look at the private equity industry in Mexico 1990-2006”, Charvel, R., The Journal of
Private Equity, Fall 2007
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